
COMMENTS 

 

AT&T AND DEUTSCHE TELEKOM AG SEEK FCC CONSENT TO THE TRANSFER OF 

CONTROL OF THE LICENSES AND AUTHORIZATIONS HELD BY T-MOBILE USA, 

INC., AND ITS SUBSIDIARIES TO AT&T, INC. 
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AT&T, Inc., (AT&T) and Deutsche Telekom AG (Deutsche) are seeking the Federal 

Communications Commission’s (Commission) consent to transfer licenses and other 

authorizations from Deutsche’s subsidiary, T-Mobile USA, Inc., (T-Mobile) to AT&T.  The 

Commission should approve the AT&T and Deutsche’s request for the following reasons. 

I.  Approving the transfer of the licenses results in the best use of our national 

resource, spectrum. 

AT&T’s acquisition of T-Mobile is, according to the company, being done in order to 

obtain more spectrum.  The company is facing an increase in demand for its wireless 

voice and data services.  For example, AT&T has seen its mobile data traffic grow by 

8,000% over the past four years and expects by 2015 growth in consumer demand to 

be 8 to 10 times what it saw in 2010. 

 

As the Commission is well aware, part of this increase in demand is due to the 

increase in wireless devices used to not only make voice communications, but to 

access the Internet.  As devices and service packages become less cost prohibitive, 

demand for the services and use of applications found on hand-held devices and 

social networking sites will only increase. 



By approving this acquisition, the Commission is ensuring the optimal use of our 

national resource, spectrum, by allowing the free market to move spectrum to an 

enterprise that is willing and able to put it to optimal use.   

II. The acquisition will have a positive impact on consumer welfare. 

Contrary to popular belief, not all acquisitions have a negative impact on consumer 

welfare.  Consumer welfare entails not only maintaining even lowering the level of 

prices faced by consumers, but also entails the increase in value that a consumer gets 

from the services received.  This increase in value may not always be measured in 

price, but in other costs.  For example, what good is a low-priced voice and data 

package if calls are being dropped during a business transaction or an emergency call 

made on behalf of a loved one? 

 

The additional spectrum that will be obtained by AT&T will allow the company to 

reduce the number of dropped calls.  Consumers will have greater access to 4G 

services and increased access speeds when connecting to the Internet.   

 

Minority consumers in particular will benefit from these improvements.  As the 

Commission is well aware, African American and Hispanic Americans make greater 

use of cell phones than our white counterparts.  Approximately 60% of African 

Americans adults access the Internet via wireless devices.  The improvement 

expected from AT&T’s acquisition of additional spectrum will be a huge step toward 

closing the digital divide.   In addition, this step would be taken via free market 



means with little need for the increased regulatory costs that would accompany a 

government-based program aiming to do the same. 

 

There should be no expectation that the acquisition will result in an increase in prices.  

The historic fall in wireless service prices creates an expectation that the company 

will be able to deliver these new services at reduced prices.  For example, between 

the first quarter of 2005 and the fourth quarter of 2010, the effective price per 

message for the wireless industry fell approximately 84%, while revenues per 

message fell approximately 30% for the industry between fourth quarter 2005 and 

fourth quarter 2010; all this after AT&T’s acquisition of Cingular Wireless. 

  

The Commission should also ask itself, will consumer welfare be best served if T-

Mobile USA is denied this necessary infusion of investment capital?  On at least two 

occasions, representatives from T-Mobile and Deutsche Telekom testified before 

Congress that T-Mobile USA more than likely would not have the financial support 

necessary from its parent to finance an expansion of T-Mobile USA’s 4G network.  

As larger carriers move forward with 4G, should T-Mobile USA’s customers be left 

dangling in the wind with access to an inferior network?  Worse yet, should T-Mobile 

USA’s customers find themselves without service at all should the company gasp its 

last breath during the onslaught of robust 4G competition?  I would hope not.   

 

For all the above reasons, AT&T’s acquisition will help to improve wireless 

consumer welfare. 



III. AT&T has demonstrated its commitment to serving minority consumers. 

 

The Commission should take into account AT&T’s continued attempts to serve the 

minority community.  Of the approximately 2,546 licenses held by AT&T, 

approximately 282 licenses are held in states with African American populations 

between 26% and 55% of their respective states.  Obtaining additional licensed access 

to spectrum can only lead to further closing the digital divide.   

 

IV. The Commission should look at economic growth from a dynamic view, not a 

static view. 

 

Opponents to the acquisition have expressed doubts that the acquisition will create 

job growth.  Their concerns are valid because at times, not all acquisitions result in 

the claimed synergies that usually attend such proposed transactions. 

 

This is not the case here.  The technology sector has demonstrated that it is a dynamic 

one.  Over the past two years, the tech sector has been one of the leading sectors in 

the rebound of the financial markets since March 2009.  As mentioned before, 

national demand for data services and hardware is expected to continue and along 

with this growth will come demand for additional employees and vendors. 

 

The Commission should not expect nor demand that growth in demand for human 

resources come solely from AT&T.  Price signals resulting from the acquisition will 

attract innovators and individuals willing to enter into independent contracts.   

 

V. Conclusion 

 

Approving AT&T’s acquisition of T-Mobile USA is in the public interest.  It allows 

AT&T to meet expected demand for voice and data services.  The spectrum 

acquisition will expands consumer welfare by facilitating fewer dropped calls and 

increasing coverage.  Economic growth over time will be stimulated by increased 

opportunities for vending and contracting. 
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